Honors Economics Summer Assignment: Year and Month Budget
Having read Nickled and Dimed, you have an understanding of the life of the working poor.  Choices have severe consequences and the difference between necessities and niceties are stark.

Forecast five years into the future.  You have completed four years of college.  You have worked college jobs and summer internships.  You have graduated.  Now, it’s time for you to enter the real world of working adults.  And working adults receive paychecks.  While it’s all well and good to hope the paycheck will cover monthly expenses, it’s not the best way to go about budgeting your income.  In 2007, only 40% of Americans used monthly budgets as surveyed by Princeton Survey Research Associates.

You will be creating a budget based on average American incomes and expenditures.  In most cases you will be provided with the yearly dollar amount, the monthly dollar amount, or the percentage for items on the budget.  In some cases you will need to research the amounts on the items you will be spending your money on.
Notes on Budget items (yes, you need to pay attention to this bit):
· Yearly Salary – This is the median household income for 2010 in Harris County, Texas, according to the U.S. Census Bureau
· Deductions – This is the limit as stated by the IRS for the 2011 tax year for individuals under the age of 50.
· Housing:

· Rent - You need to find a place to live.  You will need to apartment hunt and find something that is within your price range.  You will write down the info on the following pages concerning it.

· Utilities – if not included in rent, you need to allot money to cover electricity, water, and natural gas.  And you will need to call and get quotes.
· Renter’s Insurance – You need to call up an insurance agency and find out how much this will cost.  You will write down the info on the following pages concerning it.  While most people take this for granted, more and more complexes are requiring that tenants buy insurance.  Also, this safeguards you from damage from disasters, robbery, etc. and is just a good idea anyway.

· Food – percentages are from Consumer Expenditures (U.S. Dept. of Labor, U.S. Dept. of Labor Statistics, April 2009)
· Transportation:
You will be driving one of the most reliable cars according to the polls and the 6th most popular car/truck in America for 2010—the Honda Civic.  For the sake of this exercise we will assume that you purchased the car in full and do not have any car loans.

· License/Registration/Inspection – this is the yearly charge for the 2010 Honda Civic in Harris County.

· Insurance – Yes, you need insurance.  It is not optional.  Call agents, get quotes, take down information.

· Gas – for the purpose of this assignment, you live 10 miles from work.  So you drive 20 miles roundtrip every day to and from work.  Anywhere else you go is additional mileage.  You need gas for your car.  Find stations, get quotes, take down information.
· Miscellaneous– percentages are from Consumer Expenditures (U.S. Dept. of Labor, U.S. Dept. of Labor Statistics, April 2009)
Budget Worksheet – 2011
Yearly Salary: 

$50, 577


Effective Withholding Rates - Federal Taxes
Monthly Gross Pay : 


  
(divide salary by 12)
______________

Total Federal Taxes: 21.95%
Federal Income Tax: 
-$687.02


 Federal Income Tax: 16.30%
Social Security: 

-$177.02


 Social Security: 4.20%
Medicare: 

-$61.11



 Medicare: 1.45% 

Monthly Net Pay:
______________

This is your take home pay each month!






    Monthly


    Yearly

Deductions
Traditional/Roth IRA Contributions:
$_________


$  5000.00_  (retirement funds)
Housing
Rent:




$_________


$  ________
Utilities (if not included in rent):
$_________


$  ________
Renter’s Insurance:


$_________


$  ________
Food
Groceries:



$_________


$  ________  (7% of Yearly Salary)
Eating out:



$_________


$  ________  (5.4% of Yearly Salary)
Transportation – 2010 Honda Civic in Harris Country
Yearly License/Registration for car:
$_________


$  39.75____
Yearly inspection for car:

$_________


$  70.30____
Insurance for car:


$_________


$  ________
Gas:




$_________


$  ________

Miscellaneous
Personal Care (makeup, hair, etc):
$_________


$  ________  (1.2% of Yearly Salary)
Healthcare:



$_________


$  ________  (5.7% of Yearly Salary)
Apparel:



$_________


$  ________  (3.8% of Yearly Salary)
Entertainment:


$_________


$  ________  (5.4% of Yearly Salary)
(cable, movies, music, games, shows, concerts, etc)

Reading (books, magazines):

$_________


$  ________  (.2% of Yearly Salary)
Total Expenditures: 


$_________


$  ________  
Net Pay



$_________


$  ________  
 - Total Expenditures


$_________


$  ________  
 = Spendable Income


$_________


$  ________  
Quote Information - 2011
Housing - Apartment
Name of Complex: _______________________________________

Street Address:  __________________________________

City: ___________________________________________

Are utilities included?  _______________

Monthly rent:  ______________________

Housing – Insurance
Insurance Company: __________________________

Agent name: ______________________________

Agent Address: _____________________________________________________________________

Agent Phone Number: ________________________

Monthly Insurance Quote: _______________________

Transportation – Insurance
Insurance Company: __________________________

Agent name: ______________________________

Agent Address: _____________________________________________________________________

Agent Phone Number: ________________________

Monthly Insurance Quote: _______________________

Transportation – Gas
Station Brand (Exxon, Shell, etc.): ____________________________

Station Location/Address: ____________________________________________________________

Fuel Grade:  _____________________________

Price per Gallon:  _________________________

Date of Price Quote: ______________________

Housing – Utilities (if needed)
Electricity Company: ______________________

Price Quote: ____________________________

Natural Gas Company: ____________________

Price Quote: ____________________________

Water/Sewage Company: ________________________
Price Quote: ___________________________
